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WAR AND INSURANCE 
CADEMIC theory and 
social and economic doctrine, no 


visionary 


matter how eminent the source, often fall 
far short of practical working plans for 
the guidance of an intensely practical 
Despite the eminence of 
and._his- 


world. Pro- 
fessor Royce as a philosopher 
torian it would seem that he has gone far 
astray in his highly original and ingenious 
propaganda for international insurance 
as set forth in his recently published 
“War and Insurance” and_ his article 
along the same lines published recently 
in The New York Times. There are two 
underlying elements in the argument 
which cannot be denied, namely: that in- 
surance is a great unifying and linking 
factor between various interests and in- 
stitutions in society, and that the more 
nations become united in financial inter- 
ests the less likely they are to take up 
arms against each other. However, 
these in themselves are not sufficient to 
sustain Professor Royce’s contention that 
his plan is feasible and that it will be a 
controlling factor in preventing war. We 
know, for instance, that in the more un- 
stable Latin-American republics the gov- 
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ernment stands or falls largely at the dis- 
cretion of the large foreign-capitalized 
interests. It is also a sort of general im- 
pression that the foreign policies of cer- 
tain great powers lie largely in the hands 
of certain gentry domiciled, during the 
banking hours, in Lombard street and 
about the corner of Wall and Broad 
streets. That certainly gives a dash of 
color to the professor’s theme. But unless 
he can show conclusively that the social 
service rendered by his plan will more 
than offset the colossal obstacles which 
now stand in its way and will bring with 
it an interchange of national capitalized 
interests, so much greater than now ex- 
ists through the present system of inter- 
national banking and exchange, as_ to 
make future war almost impossible, his 
thesis will not hold water. 

Does he feel that a future Germany 
would refrain from the invasion of an- 
other Belgium on account of a reinsur- 
ance bordereau, especially when his own 
plan predicates a withdrawal at will from 
the agreement? lHlardiy. If pro- 
fessor had observed the working of plans 
exactly similar to his own and conceived 


tue 


by underwriters for the elimination of 
war (in a sense) among themselves, he 
would know that in spite of financial 


ruin—companies withdraw 





loss—even 
from conferences, combines, bureaus and 
treaty agreements to attack each cther 
with the heaviest weapons that under- 
writing practice knows. 

Nations go to war these days not at 
the beck of kings or potentates, but at 
the instance of the call of the people and 
on the basis of some real or imagined 
principle. It is a moral certainty that 
the financial consideration is strong, but 
not controlling. The international in- 
surance expedient could never control. 





[' would appear from the opinion ren- 
dered by the Attorney-General of 
Michigan that in that State at least no 
new legislation would be needed in order 
to hold propertyowners responsible for 
the effects on neighboring property of 
fires originating on their premises and 
spreading on account of negligence. He 
holds that uader the common law a per- 
son employing fire as his agency, or upon 
whose property a fire starts accidentally, 
or without his fault, but who fails to 
exercise ordinary care in preventing its 
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spread to neighboring property, or one 
who negligently or carelessly starts a fire, 
is liable for damages to another for in- 
jury to that person or his property of 
which such fire, or its spread, is the 
proximate cause. If the people were 
generally informed as to this situation, 
and if the laws in the various States 
would permit the recovery of damages 
under circumstances as outlined above, 
there is little doubt but that a greater de- 
gree of carefulness would result, with a 
corresponding diminution in the fire loss 
of the country. It has, however, be- 
come a firmly established habit to con- 
sider the occurrence of a fire, regardless 
of its cause, as being a misfortune, unless 
the property is overinsured; so that it 
would require a radical alteration in the 
trend of thought on the part of the pub- 
lic to bring about conditions whereby 
many fires would be followed by damage 
suits begun by owners of properties ad- 
joining those on which fires originated. 
Nevertheless, if a propertyowner so in- 
jured by a neighbor found that his own 
insurance was insufficient to recompense 
him for the loss occasioned by a fire start- 
ing upon his neighbor’s premises, and 
that, under the common law, he should 
be entitled to recovery of damages from 
his neighbor, the incentive might be suffi- 
ciently strong to lead to the starting of 
such a legal action. Once precedents are 
established for such suits, others would 
undoubtedly follow, and the ultimate out- 
come would be a much lessened fire loss. 





a colossal scale upon which the 

suropean war has been and is be- 
ing conducted is, to some extent, indi- 
cated by a summary of the results of the 


‘last year, prepared by The Independent. 


It shows that 2,400,000 men have been 
killed, 5,150,000 have been wounded, and 
1,800,000 are missing. The cost of the 
war in its first year is placed at $25,000,- 
000,000, and the war loans aggregate 
about $17,000,000,000. It is impossible 
to estimate, with any degree of accuracy, 
the insurance losses occasioned thus far 
by the war. As some 
constituted the original force engaged in 
the war, and the losses have probably 


19,000,000 men 


been made up by new levies, it will prob- 
ably not be far oui of the way to place the 
total number of men involved in the fight 
at from 25,000,000 to 30,000,000. Many 
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of the foreign insurance companies have 
had their office and agency staffs serious- 
ly depleted by the drafts made upon them 
on account of the war. As yet, the prin- 
cipal effect felt in the United States has 
been a great expansion in the industries 
here which have to do with supplying the 
necessities of armies, including food, 
clothing and munitions of war. Every 
day tales are heard of huge contracts for 
supplies being placed in this country, 
with the result that in some industries 
plants are working at full capacity, while 
in other lines, not affected favorably by 
the war, business has not as yet recovered 
from the decline of the last two years. 
As nearly as can be judged at this time, 
the insurance companies of various 
classes operating in this country have 
fared very well thus far during the year; 
in fact, with Europe illustrating the un- 
certainty of life, the necessity for life in- 
surance has been the more appreciated. 
Nevertheless, every good citizen of this 
country will sympathise with the nations 
upon which such terrible losses have been 
inflicted by the war, and trust that the 
terrific struggle will soon be terminated. 





| eortnaeen companies won a great 
victory in the decision of the Court of 
Appeals of New York regarding the in- 
terpretation of the insurance statutes. 
The court held that there is no cause of 
action unless all conditions of the policy 
are complied with or a _ waiver of 
them specifically stated. Too much im- 
portance cannot be attached to the in- 
struction of policyholders in the necessity 
for knowing all the conditions and 
clauses of the contract they sign. Unfor- 
tunately, because the beneficiaries failed 
to give notice in the time required by the 
policy, they are the losers of a fair-sized 
claim. This ruling of the highest court 
should be ‘widely used in instructing 
policyholders as to their responsibility. 





A PARAGRAPH in these columns 
last week called attention to the 
fact that the statement issued by the State 
Insurance Fund of New York did not in- 
dicate what the expenses amounted to. 
Our comment, however, erroneously re- 
ferred to the expenses as being $700,000, 
which sum represented the entire ex- 
penses of the old Workmen’s Compensa- 
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tion Commission. Manager Baldwin, in 
advising us of the error, states, however, 
that the expenses of administering the 
State Insurance Fund for the six months 
ending with December 31 last amounted 
to $110,000, and claims credit for a low 
rate of expense. It is good that this state- 
ment of expenses has been made, as it 
justifies our position that the taxpayers 
should know how much of their money 
is being used in the administration of this 
State insurance plan, and that was the 
main point made in our article. 
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NEW YORK SURVEYS 


Selected Broker Bill Again Mentioned.— 
A well-posted broker informs us that the re- 
vival of the Simpson bill, aimed at the practice 
of life companies in appointing a broker to 
take exclusive charge of their fire insurance 
upon mortgaged property, is contemplated by 
certain active brokers. This bill was vetoed 
by the Governor, and unless his objections can 
be overcome there is no hope for the bill, and 
it must come home to some of the brokers that 
they are wasting their energy in hot weather 
to talk about the revival now. 

National Board Handles Fire Reports.— 
The surrender by the local board of this city 
to the National Board in the matter of reports 
of fires is in full working order, but there are 
hints that the amount of information received 
is less than expected by a respectable portion 
of the locals. They may manage to get along 
without it, but there are signs that the advan- 
tage is all on the side of the National Board. 


The L. and L. Rating System.—The new 
method of schedule rating prepared by the 
two experts is now in the hands of the Ex- 
change. The able committee having it in 
charge are inviting comments and criticisms 
from various quarters, and there is evidently 
no intention of abandoning the old mercantile 
schedule until something better is tested. The 
part in the new schedule which is most attrac- 
tive is the exposure charge, which has always 
been a puzzle. It appears to have been solved 
by the new method, and the examples pro- 
duced have given many underwriters a satis- 
factory result. It is regarded as a fine ex- 
ercise for midsummer to study and apply the 
new system. 

July Fire Losses.—The July losses in this 
city are understood to have been only fifty per 
cent in amount compared to the same month 
in IQI4. 

American and Foreign Policies—Two 
brokers were referring to their experience 
with native and foreign-born customers in this 
city, and compared notes in their dealings 
with foreign companies, and one of them an- 
nounced that in not a single case had an 
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English policy been rejected, but in many the 
lines were increased. The other said his cus- 
tomers were very much mixed, and he had 
been requested in several cases to change both 
English and German policies for others. “What 
did you do in such cases,” inquired his brother 
broker, The answer came full and quick, 
“Give ‘em American goods,” and he added, 
“Never a complaint came after that.” 

Uniform Blank System.—The uniform 
blank system is gradually adapting itself to the 
practical work of agents and companies. As 
a labor saver in the preparation of monthly 
accounts the system has demonstrated its suc- 
cess. But now the question arises, why not 
extend the uniform blanks to many other de- 
tails of the business? There are still differ- 
ences in short rate tables used in various 
States, also in coinsurance clauses and _ prac- 
tices, and many more items. 


Improved Risk Association Tangle.—The 
Western Union companies are having a fine 
prospect of a snarl over the new delusive com- 
bination of several leaders in making a drive 
for sprinklered risks. Mr. McGregor was in 
the city last week to confer with some of the 
signers of the remonstrance against the new 
combination lately sent from this city to Chi- 
cago, but the report has gone forth that his 
labors are in vain. The question to be set- 
tled is whether the Western Union can veto 
the proposition. | 

Premium Receipts this Year.—The appear- 
ance of more than half of the companies’ 
patrol returns for the first six months indicates 
a general falling off in receipts, with possibly 
an increase in one company in ten, The re- 
duction is well distributed, and shows no dis- 
crimination. The Home takes the first place, 
and the energetic push for business has borne 
fruit. The reduction strikes high and low 
alike, and the total must finally show a sub- 
stantial decrease. 


CHICAGO AND THE WEST 


G. L. Ramey Resigns.—Special Agent G. L. 
Ramey of the Westchester in Illinois has re- 
signed to accept a position with the American 
of Newark as special agent in Southern In- 
diana and Southern Illinois. 

W. A. Alexander & Co. and George 
Trammel Elected to Membership in Chi- 
cago Board.—W. A. Alexander & Co. and 
George Trammel, both casualty agents, have 
applied for Class No. 1 membership in the 
Chicago Board. Having received the required 
number of votes through the record they have 
been declared elected members. 

Marquette License in Indiana.——The Mar- 
quette National Fire of Chicago has _ been 
licensed to do business in the State of Indiana. 

Benedict Elected Member of Western 
Union.—A. B. Benedict of Hall & Benedict, 
Nashville, Tenn., representing the National of 
Hartford, Mechanics and Traders and Vir- 
ginia Fire and Marine, has been elected to 
membership in the Western Union. 

Alexander & Co. Get Agency of Safe- 
guard.—_W. A. Alexander & Co., casualty 
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agents, have recently secured membership in 
Chicago Board of Underwriters, and have 
been appointed Chicago agents for the Safe- 
guard Fire. This is a new company, con- 
trolled by the London and Lancashire Fire. 

M. Fugit & Co. Get Merchants National. 
—M. Fugit & Co. have been given the Cook 
county management of the Merchants National 
Fire Insurance Company of Chicago. 

Western Union to Ask for Suggestions.— 
The committee on order of business for the 
annual meeting of the Western Union will 
hold its first session on August 11. Any mem- 
bers having any questions which they want 
scheduled for consideration are requested to 
submit the same before that time. 


Arthur Hauxhurst to Speak at California 
Fair.—Arthur Hauxhurst, manager for Mar- 
shall Field & Co.’s insurance department, has 
accepted an invitation from the executive com- 
mitte of the World's Insurance Congress at 
San I’rancisco to make an address on October 
7, the date set aside for discussion on con- 
servation. Mr. Hauxhurst will discuss the 
educational work done by his firm along the 
lines of prevention and conservation. 


James Witkowsky Applies for Class No. 1 
Membership in Chicago Board.—James Wit- 
kowsky, now located with Klee, Rogers & Co., 
has accepted an agency of the Dixie Fire for 
Cook County, and has applied for membership 
in Class No. t of Chicago Board of Under- 
writers. 


BOSTON AND VICINITY 


Boston Fire Losses.—lire Commissioner 
Grady of Boston reports that the fire loss of 
the city for the first six .nonths of 1915 is 
$1,092,635, which is a decrease of $868,135 
from the corresponding period of 1914. The 
number of alarms for this period was 417 in 
excess of the number for the first six months 
of 1914. 

Fiske Warehouse Risk Problem Settled. 
—In view of the protests made by a number 
of the companies to their representatives the 
3oston Board of Fire Underwriters has 
rescinded the privilege granted for pro rata 
cancellation for terms of less than one year on 
the Fiske fireproof storage warehouse. This 
privilege was the subject of much debate when 
it was granted and the motion to rescind it 
was also much discussed. The retraction, 
however, was finally adopted by a substantial 
majority. 

The Manual of Statistics 

The thirty-seventh annual issue of The 
Manual of Statistics, the well-known stock 
exchange handbook, has been issued by The 
Manual of Statistics Company. It contains more 
than 1100 pages of useful information concern- 
ing railroad and industrial companies, together 
with quotations of securities of all kinds in 
1914 and previous years in many of the prin- 
cipal cities of the country. It also presents 
valuable information as to the standing of 
banks and concerning cotton, grain, provisions, 
ete. The Manual of Statistics is a very useful 
reference book, which should be in the hands 
of every investor. Its price is $5 per copy. 
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Insurance Company of North America 
Restrains New Governing Body 


POWER OF MAKING RATES ATTACKED 





Company Also Attacks Agents’ License Feature— 
Taxation Methcds Resented 

Differences between the fire and casualty com- 
panies and the State of Oklahoma, over the 
omnibus insurance regulation law enacted by 
that State’s recent legislature under the title 
of House bill 70, came to a head this week, with 
the hearing in District Court at Oklahoma City 
on a petition filed by the Insurance Company of 
North America, asking an injunction restraining 
the State Insurance Board created by the law in 
question from performing the duties conferred 
upon it. Since almost a week before, the board 
had been tied up by a temporary restraining 


order, preventing it from exercising any official 


power. Under this order affairs of the Oklahoma 
Insurance Department were conducted wholly by 
Commissioner A. L. Welch, much of whose su- 
pervisory power was curtailed by the law at- 
tacked. 


OBJECTS TO RATE-MAKING 


The Insurance Company of North America’s 
suit attacks authority of the new insurance board 
to promulgate rates, contending that the Com- 
missioner alone is vested with power by the con- 
stitution to supervise insurance rates and that 
the legislature has wrongfully divested him of 
that authority. On the same ground the suit 
attacks the board’s authority to grant and re- 
voke licenses, and the provisions of the law for 
filing general rate basis schedules are assailed 
as preventing proper competition. 

The rule providing for three classes of agents 
—special, policy writing and _ soliciting—is at- 
tacked as an attempt to control the private man- 
agement of insurance companies. The charge of 
$3 for license to foreign insurance companies 
and 50 cents to domestic companies is held to 
be discriminatory by the petitioner. The method 
of granting licenses to agents is declared inef- 
fective on the ground that there is no standard 
fixed for the agent’s qualifications. An attack 
is made on section 3 of the bill, which provides 
for a ten-day notice to be given the board by 
companies proposing to change their rates. 


POWER 


COMMISSIONER PLEASED WITH SUIT 

With the granting of the temporary restrain- 
ing order, Secretary W. R. Samuel and State 
Fire Marshal C. C. Hammonds, two members of 
the board, suspended official action, while Insur- 
ance Commissioner Welch, the third member, 
resumed performance of official duties which de- 
volved upon him before House bill 70 was passed. 
Filing of the suit is known to have been pleasing 
to Commissioner Welch, and quite the contrary 
to Governor R. L. Williams, at whose instance 
the legislature framed the law as it did. 





James J. Hoey Goes With Continental 

James J. Hoey, who recently tendered his 
resignation as Second Deputy Superintendent of 
Insurance, to take effect August 1, has been 
made executive special agent of the Continen- 
tal, Fidelity-Phenix and American Eagle Fire 
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insurance companies, with headquarters at 80 
Maiden Lane, New York city. 

Mr. Hoey has held the position of Deputy 
Superintendent of Insurance since May 1, 1912. 
Previous to that time he was for ten years 
actively engaged in the insurance brokerage 
business. From 1907 to 1911, inclusive, he was 
a member of the Assembly, and served on the 
insurance committee, first as a member and 
later as chairman. Mr. Hoey has always taken 
a deep interest in insurance problems and was 
responsible, while in the legislature, for many 
amendments to the insurance laws. He intro- 
duced the resolution which brought about the 
appointment of the Merritt committee, which 
investigated the subject! of fire insurance, and 
subsequently introduced and secured the enact- 
ment of the laws recommended by that com- 
mittee. 

The employees of the New York office ex- 
pressed their esteem and lové for Mr. Hoey on 
Friday when they presented him with a hand- 
some platinum scarf pin and a set of gold cuff 
links set with a sapphire in the center... The 
scarf pin was set with a large diamond sur- 
rounded by sapphires. 


Anglo-American Reinsured in the Ohio 


Farmers 

The Ohio Farmers has reinsured the outstand- 
ing business of the Anglo-American Fire of 
Chicago, which will materially restrict its writ- 
ings in the future. It is said that the Anglo- 
American, which hag been operating on rein- 
surance treaties of the Central National Fire, 
which it succeeded, was doing well, but was 
hampered by litigation on old contracts of the 
Central National. It is also said that most of 
the trouble arose from the surplus line opera- 
tions of the Central Naticaal. The company will 
not engage in the reinsurance business exten- 
sively for the present, but will continue oper- 
ation. 





Use and Occupancy Schedule 

A new schedule for rating use and occupancy 
risks has been recommended for compilation by 
a committee of the Western Union on the 
ground that the hazard did not necessarily fol- 
low the hazard of the building upon which use 
and occupancy have heretofore been based. The 
recommended schedule is to apply to both 
sprinklered and unsprinklered risks. The ad- 
visability of rating sprinklered risks by 
schedule, on account of the increasing com- 


.petition of mutual and inter-insurance concerns 


for that class of business, has been questioned. 
It is said that the Eastern Union is considering 
the same question and has decided to leave sprin- 
klered use and occupancy business free of rates 
and rules. 


Midland Fire and Accident, Brandon, 
Manitoba 


It is understood that this company is now 
writing surplus lines on United States risks 
through A. L. McCrae, Inc., of Chicago. Its sub- 
scribed capital is $200,000, of which $25,000 has 
been paid in. Exclusive of unpaid capital ($175,- 
000), its assets on December 31, 1914, were $26,- 
945, and its liabilities $10,333, aside from cap- 
ital, so that the Manitoba official report shows 
an excess of liabilities (including paid in cap- 
ital) over assets of $8387. In 1914 its net pre- 
miums were $7908, its loss payments $10,689, and 
its expenses $13,333. 











Fire Insurance 


IMPROVED RISKS 


Protest Made by a Number of Companies 
Against the Organization 





COMPANIES SIGNING THE PROTEST 





Publication of Protest Made Last Week—Objec 
tion Will Come Up at Annual Meeting of 
Union 
The protest against the Western Improved 
Risk Association, recently formulated by a num- 
ber of the companies not eligible to member- 
ship, was published Thursday in The Bulletin 
of the Western Union. The protest set forth 
the objections to an inner organization from 
which certain members were barred because of 
their size or income, and included a mandatory 
rule forbidding such organizations, which will 
be submitted to the annual meeting of The 
Union for adoption. A great deal of interest 
was taken in the companies who signed the 
protest, as the various meetings in New York 
and in Chicago were secret. The names were 
signed in alphabetical order, so as not to indi- 

cate any leadership in the agitation. 


THE SIGNING COMPANIES 


The following names are signed to the protest 
against the Western Improved Risk Associa- 
tion, in some cases both the home-office offi- 
cials and the Western managers. signing: 
Aachen and Munich, H. S. Quackenbush, assist- 
ant manager; Atlas, George E. Haas, manager; 
British America, W. B. Meikle, vice-president; 
Caledonian, Charles H. Post, United States man- 
ager; Commonwealth, E. G. Richards, presi- 
dent; Glens Falls, J. L. Whitlock, manager; 
Hamburg-Bremen, H. N. Kelsey, United States 
manager; Hanover, R. Emory Warfield, presi- 
dent; Charles W. Higley, general agent; Home, 
E. G. Snow, president; Law Union and Rock, 
Hall & Henshaw, United States manager; Lon- 
don Assurance, Charles Lyman Case, United 
States manager; London and_ Lancashire, 
Charles E. Dox, Western manager; New Hamp- 
shire, F. W. Sargeant, president; Nord- 
Deutsche, J. H. Lenehan, United States man- 
ager; North British and Mercantile, E. G. 
Richards, president; Norwich Union, J. Mont- 
gomery Hare, United States manager; Orient, 
Charles E. Dox, Western manager; Phoenix of 
London, P. Beresford, United States manager; 
F. E. Lidster, general agent; Providence- 
Washington, S. T. Collins, Western manager; 
Royal Exchange, R. D. Harvey, United States 
manager; St. Paul F. and M., A. W. Perry, sec- 
retary; Sun Insurance Office, P. T. Kelsey, 
Western manager; Svea, R. R. Mowry, acting 
manager; Westchester, John H. Kelly, vice- 
president; Sigfried Schwarz, Western manager; 
Western Assurance, W. B. Meikle, vice-presi- 
dent; Yorkshire, O. E. Lane, assistant United 
States manager. 


Farm Mutual Business in Iowa 


In the annual report of the Insurance Depart- 
ment of the State of Iowa considerable detail 
regarding the farm mutuals is given. The re- 
port shows that there were 156 companies, which 
collected $827,666 in assessments last year and 
paid losses aggregating $826,812. Although there 
are very few agents employea by these com- 


THE SPECTATOR 


panies, the payments to such employees totaled 
$27,597 and the payments to officers and other 
employees were $79,543. The other expenses 
agrgegated $128,675. The cash on hand held by 
these companies at the first of the year was 
$332,718 and at the close of the year $317,781. 
The cost per thousand of insurance for the year 
1914 and the average cost per thousand for the 
past five years of all companies are shown in 
the report. Ten of the companies show an 
average cost of less than $1 during the five-year 
period; twenty, $1 or more but less than $1.50; 
thirty-two, $1.50 or more, but less than $2; 
thirty-five, $2 or more, but less than $2.50; 
twenty-four, $2.50 or more, but less than $3; 
sixteen, $3 or more, but less than $3.50; nine, 
$3.50 or more, but less than $4, and six, $4 or 
more. The highest average cost was $5.23. 


EXCHANGE RATING RULES 
New York Exchange Publishes Rules for 
Applications for Ratings 


The New York Insurance Exchange has issued 
its first bulletin of the Rating Rules Series. The 
dules for applying for ratings are set forth as 
follows: 


APPLICATIONS FOR RATINGS—WHEN AND 
BY WHOM TO BE MADE—WHEN NOT 
TO BE ACTED ON 
A. A member (or agent) must apply for a 

rating (or re-rating): 


1. When he has bound or applied to for in- 
surance on specifically ratable building, or on 
any tenant in such a _ building, not already 
specifically rated. This covers, among others, 
cases of, 

(a) New buildings (and-or their contents) on 
lots previously vacant, or replacing buildings 
torn down; 

(b) Completed buildings rated as in course of 
construction, whether applied for to be insured 
as occupied or unoccupied; 

(c) New tenants in buildings already specifi- 
cally rated either as occupied or unoccupied, 
unless a general contents rate applicable is 
already outstanding; 

(d) Store-and-dwellings, or apartment houses 
(and-or their contents), of over 2500 square feet 
in area and over five stories in height, or of 
over 4000 square feet! in area, no matter what 
their height; 

(e) Stores-and-dwellings, or apartment houses 
(and-or their contents) applied for to be in- 
sured without usual occupancy warranties; 

(f) Store-and-dwelling (or apartment house) 
contents of a class for which no minimum ap- 
pears in general minimum rates; 

(g) Tenants whose occupancy will take risk 
out of branch-office class; 

(h) Dwellings (and-or their contents) applied 
for to be written as fireproof. 

2. When he has bound, or been applied to for, 
an endorsement on a policy which would permit 
any occupancy, or change of occupancy, hazard 
or construction, or give privilege for any com- 
munication, except where he may under the 
rules compute charge for same at his counter; 

(In either of the foregoing cases the applying 
member (or agent) must state that he has been 
applied to for insurance or an endorsement cov- 
ering the risk, and specify character of request.) 

B. A member (or agent) having a line on the 
risk may apply for a re-rating in behalf of 
owner or tenant or broker of record, 

1. For the correction of any error, either in 
classification or any charge; 

2. For a reduction of exposure charge on ac- 
count of change in exposing risk; 

3. For a reduction because of improvements, 
correction of faults of management, change of 
occupancy, or removal of ‘‘probable occupancy” 
charge. 

4. For a re-rating when survey or occupancy 
report is ‘‘old.’’ (See definition of ‘‘old’’ under 
E-1 of this bulletin.) 

(In such cases the applying member (or 
agent) must state that he is on the risk, giving 
name of his insured and, if acting for a broker, 
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name of broker and date of schedule held by - 


him.) 

C. A broker of record may apply direct, in- 
stead of through, a member or agent in cases 
coming under any of the subdivisions of Class 
B above, giving name of party for whom he is 
acting and giving date of schedule held by him 
or forwarding schedule not voided. 

D. A building owner or tenant whose name is 
on rate card or who otherwise shows interest 
may apply direct for a re-rating in cases coming 
under any of the subdivisions of Class B above. 

E. Requests for re-rating, even if submitted 
in accordance with the foregoing, will not be 
acted on, or acted on only on conditions named, 
in the following cases: 

1. When the survey is “‘old.”’ A full survey is 
old, in the case of a building rated on either 
the fireproof or non-fireproof manufacturing 
schedule of the exchange, if made more than 
two years before, and in the case of a building 
rated on any other schedule, if made more than 
three years before; and an occupancy report or 
a full occupancy report is old if made more 
than six months before; counting in each case 
from the first of the month following that in 
which it was made. If full survey is old, no 
change in rate, whether for allowances for im- 
provements or changes in occupancy, exposure 
or hazard, or correction of faults of manage- 
ment, will be made on request without a full 
new survey and re-rating. If full survey is not 
old, but occupancy report (if building rated on 
a fireproof schedule) or full occupancy report 
(if building rated on a non-fireproof schedule) 
is old, no change in rate, except for change in 
building construction features, exposure, or fire 
pail equipment, will be made on request with- 
out a new occupancy or full occupancy report, 
as the case may be. 

2. When full survey is not old, and the re- 
quest for new full survey and re-rating is not 
concurred in by building owner and all tenants 
appearing on rate card. 

3. When full occupancy (of risk rated on a 
non-fireproof schedule) is not old and the re- 
quest for new full occupancy report is not con- 
curred in by ail tenants appearing on rate card. 

4. When rating includes a “probable occu- 
pancy”’ charge not yet removable and the allow- 
ance asked for cannot be granted consistently 
with the maintenance of that charge. 

5. Special cases. 

(a) Exposure. When request for reduction of 
exposure charge is based on a change in an ex- 
posing building not yet included in the rating 
of the latter, action on re-rating of both ex- 
posed and exposing risks may be delayed till ad- 
vance notice has been sent to all parties shown 
by our records to be interested in the latter. 
When exposing building has been wholly de- 
molished or destroyed by fire, rate thereon will 
be withdrawn and exposure charge in rating of 
exposed risk will be removed under foregoing 
provision, but both exposed and exposing risks 
will be calendared for re-rating at the end of 
six months. When exposing building has been 
only partially demolished or destroyed by fire, 
no change will be made in exposure charge until 
after repair, occupancy and re-rating of ex- 
posing building, except by special authorization 
of the manager. 

(b) Smoking Charge.—This charge will not be 
removed until two unannounced inspections 
covering a period of six months have confirmed 
the right to removal. 


RATINGS MADE WITHOUT APPLICATION 


A. The Exchange will habitually rate, on in- 
formation received, and without awaiting appli- 
cation, buildings in course of construction if 
they are to be fireproof, or if they are exposed 
and are when completed to be specifically 
ratable. 

B. The Exchange will, on its own initiative, re- 
rate without application any risk previously 
rated separately from or jointly with an adjoin- 
ing risk, when an inspection for re-rating of 
the latter made in due course shows the need of 
a change from separate to joint rating, or vice 
versa. 

C. The Exchange reserves the right to rate on 
its own initiative and without an application, 
any building (and-or contents) of which the full 
survey is old, or the tenants of a building rated 
on a non-fireproof schedule of which the full 
occupancy report is old or any tenant of a 
building rated on a fireproof schedule whose 
occupancy report is old. 

D. Except as stated under A, B or C above, 
the Exchange will not ordinarily make re- 
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ratings when same have not been applied for in 
due course, unless re-rating has been ordered 
or rendered necessary by Exchange or rate com- 
mittee action affecting entire classes of risks. 


TENNESSEE TAX 


Insurance Department Revives Old Law 
Regarding Unlicensed Companies 


Insurance Commissioner Dunbar of Tennes- 
see has addressed a ruling to companies and 
agents in which he cites the tax laws regarding 
companies not: authorized to do business in that 
State. 

The Insurance Commissioner says that he is 
aware that a large volume of business is writ- 
ten in the State by companies and associations 
that are not authorized to transact: business in 
Tennessee and that do not pay such taxes on 
premiums. 

He then gives notice that the Insurance De- 
partment will proceed to collect! such taxes 
from citizens of the State, procuring and hold- 
ing such policies, beginning January 1, 1915. 
The Attorney-General, Frank M. Thompson, has 
given a written opinion to the Department that 
this law is valid and enforceable. 

Insurance agents have been requested to co- 
operate with the Department in enforcing the 
law by notifying the Department where they 
have reason to suspect such insurance is writ- 
ten. The Department will treat as strictly con- 
fidential the names of agents making such re- 
ports. 


Fire Insurance Stock Quotations 
Quotations of fire insurance company stocks 
were reported by The Journal of Commerce last 
week as follows: 


NEW YORK 
Paid-u Last 
SOMPANIES. Capital. Bid. Asked. Sale. 
Cie cicanaaniccevre $500,000 150 175 200 
Continental ........ 2,000,000 860 “ea wee 
Fidelity-Phenix ...2,500,000 275 pe ae 
Germania .......... 1,000,000 305 320 as 
yerman-Amer. .....2,000,000 490 500 515 
German Alliance... 400,000 240 250 255 
Glens Falls......... 500,000 750 850 800 
Globe and Rutgers. 400,000 500 rei ae 
Hanover ........++. 1,000,000 150 175 190 
BEOINE Scsccccecvases 6,000,000 #385 390 aug 
INISGETO. ovcccv'eoe ose 1,000,000 300 325 315 
North River ....... 350,000 140 150 nie 
AGING: sade cencvnses 400,000 150 175 176 
Stuyvesant ........ 400,000 100 130 ae 
United States....... 400,000 80 90 
Westchester ....... 500,000 490 515 
Williamsb’gh City.. 600,000 150 


* Ex-dividend. 


HARTFORD, CONN. 
Bid. Asked. 
330 335 


UE. « cucnwantekausiececnsdenesewuheden 

BINCUE WRG ii cccdsdicsesccevecncosece 715 725 
MNIEN pccicnccncevisceccxaceecesncenees 358 362 
POMROCHOGE cc ciccccrdrsacneccsvecnscsecs 370 wie 
INGHOUGE TWO 6cccccrsvincctaveuaceducias 340 350 
Hartford Steam Boiler.............+++ 545 ee 
REMGERINE exccccntcicecrinencissaucevsne 610 615 





Alabama Cancellation Bill Reported 


The bill of Senator Judge of Birmingham, to 
prevent the cancellation of fire insurance poli- 
cies, wag voted favorably by the Alabama 
Senate judiciary committee last Thursday. 
Other bills introduced by Senator Judge provide 
for the regulation of rates by the Insurance 
Commission of the State; the assessment of a 
penalty of twenty-five per cent of the face of 
the policy in the event of fire if the company 
issuing the policy is a member of a tariff asso- 
ciation, and for the formation of mutual fire in- 
surance companies. 
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Hail Losses Heavy 


Fire insurance companies operating in West- 
ern States and writing hail insurance in that 
territory complain of unusually heavy losses. It 
has been reported that the loss ratio in some 
cases has been as high as 200 per cent. The hail 
losses in Nebraska alone thus far this year are 
estimated at $8,000,000, with about $2,000,000 loss 
to insurance companies. It is believed that 
many of the mutual hail insurance companies 
will be unable to pay any of their losses in full. 


Agency Changes 
—Cavanagh & Kuhn of Brooklyn have been ap- 


pointed agents for the American Eagle Fire in West- 
ern Brooklyn. 


—A. M. L. Wasson has resigned as special agent of 
the Franklin Fire in Ohio and Indiana. The field 
men of the Home of New York will have charge of 
the company in these States. 


—W. B. Calhoun, a local agent at Milwaukee, and 
Wisconsin special agent for the Norwich Union, has 
been appointed State agent for the Insurance Com- 
pany of North America, succeeding the late F. A. 
Phillips. 


—The Continental has rearranged its Ohio field fol- 
lowing the recent resignation of W. J. Beggs. Ed- 
ward B. Leighton, electrical inspector and rating ex- 
pert with the Cleveland Bureau, has been appointed 
special agent, with headquarters at Lima. John R. 
Martin of Cincinnati will have supervision of the 
entire State, and J. E. Lyon will remove his head- 
quarters from Toledo to Columbus. 


Fire Notes 


—Ed. C. Moore of Birmingham has succeeded M. 
M. Sweatt as secretary of the Alabama Underwriters 
Association. 


—Francis R. Stoddard, second deputy of the New 
York Insurance Department, with headquarters at New 
York, assumed the duties of his office this week. 

—The recently organized Jackson Purchase Insur- 
ance Company of Paducah, Ky., is a mutual company. 
R. B. Phillips is president; R. A. Williams is secre- 
tary, and Richard Rudy is treasurer. 


—A conference between the State authorities and 
fire insurance representatives was set for August 3, 
the object being to consider the feasibility of estab- 
lishing uniform standard policy forms, clauses and per- 
mits in Kansas. 


—The Continental and Fidelity-Phenix fire insur- 
ance companies of New York have issued circular 
diagrams showing the disposition made of each dollar 
of premium income in 1914, with others showing com- 
parisons of various expenditures for several years. 


—The Department of Insurance and Banking has 
issued a license to the Peoples National Fire Insur- 
ance Company of Wilmington, Del., to do business in 
Texas. This is a new company for this State, and has 
a capital stock of $1,000,000, with a surplus of 
$262,413. 


—The State Fire Insurance Commission of Texas 
has announced a reduction in the key rate of insur- 
ance of the town of Alvin from 75 to 72 cents; also 
the reduction of the key rate of Higgins from 96 to 
93 cents, and the reduction of the key rate of Col- 
orado, Mitchell county, from 78 to 68 cents. 


—Harvey Wells, Insurance Commissioner of Ore- 
gon, has found that his duties as Insurance Commis- 
sioner are too pressing to allow him to serve as re- 
ceiver for the Horticultural Fire Relief of Oregon, the 
Oregon Merchants Mutual Fire Association and the 
Pacific Home Mutual Fire beyond August 1. Mr. 
Wells served without remuneration and has operated 
the companies at a considerably lower cost than was 
the case prior to the bankruptcy proceedings. 
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LIFE INSURANCE 


CHANGES IN SOUTHLAND LIFE 


James A. Stephenson Resigns as President 


and is Succeeded by Harry L. Seay 

At a special meeting of the executive com- 
mittee of the Southland Life of Dallas, held 
July 23, 1915, James A. Stephenson tendered his 
resignation as president, to take effect August 
1. The resignation was accepted by the com- 
mittee with sincere regret, and Harry L. Seay, 
vice-president and treasurer, was elected to fill 
the office. The members of the committee felt 
that, although they were deprived of the able 
assistance and valuable services that Mr. Ste- 
phenson always rendered, the state of-his health 
demanded that he be relieved of the cares and 
burdens of the presidency, and accepted his 
resignation at his earnest solicitation. 

Mr. Stephenson was practically the founder 
and builder of the Southland. He has watched 
it grow from a small, struggling company to a 
strong institution, with assets of over two mil- 
lion dollars and insurance in force of over 
twenty-five million. Mr. Stephenson will tem- 
porarily be connected with the company in an 
advisory capacity. 


CAREER OF HARRY L. SEAY 

The new president, Harry L. Seay, is well 
known in insurance circles, having been con- 
nected with the Southland since 1911, at which 
time he was appointed general counsel. In 1913 
he was elected vice-president and treasurer. 
Mr. Seay’s ability and experience in financial 
matters will be of material benefit to the com- 
pany. The Southland is to be congratulated 
upon the selection of Mr. Seay as president, and 
it will be a source of extreme gratification to 
the many stockholders and policyholders of the 
company to know that their interests will be so 
well safeguarded. In the many connections and 
posts of great responsibility that Mr. Seay has 
occupied his duties have always been dis- 
charged with that! care and fidelity that have 
established a reputation enjoyed by few, and no 
doubt, under his able administration, this com- 
pany will continue to forge ahead and occupy 
a leading position in the list of strong South- 
ern institutions. 








Midland Mutual Agents Meet 

The Midland Mutual Life of Columbus held 
their annual convention of agents last Friday 
and Saturday at Cedar Point, Ohio. 

Prizes were awarded for the essay on “Ef- 
ficiency in Life Insurance Salesmen.”’ On Friday 
the meetings were devoted to the reading of 
many papers of interest to the insurance fra- 
ternity, and also the reading of the first prize 
essay on ‘‘Efficiency in Life Insurance Salesmen.”’ 
Time was also given to discussions on timely 
topics and a musical programme. A feature of 
Saturday’s business was the “question box,” 
which was open to all agents for any questions 
concerning the company’s policies or the busi- 
ness of life insurance. 

At the banquet, on Saturday evening, George 
W. Steinman, secretary of the company, gave an 
address on “The First Six Months of 1915.” 
This was followed by an address on the “Last 
Six Months of 1915,’ by H. B. Arnold, counsel. 
James Kilbourne and F. R. Huntington also gave 
short speeches, and the evening closed with an 
address by Dr. W. O. Thompson, president of the 
company. 
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PLUGGERS FORBIDDEN 





Ohio Superintendent Cancels License 
of Agent Who Paid Assistant 
Solicitors 
NEW LICENSE LAW EFFECTIVE AUGUST 8 


Agents of All Ohio Companies Must Be Licensed 
—Penalties for Violation 


The Legislature of Ohio, at its last session, 
passed an act requiring that the names of 
agents of life and casualty insurance companies 
organized under the laws of that State should 
be certified to the Superintendent of Insurance 
and recorded in his office, and prohibiting any 
person whose name had not been so certified 
and recorded from soliciting or placing insur- 
ance. From the wording of this act it is plain 
that its provisions will apply not only to agents 
regularly under contract, but also to any person 
assisting such agents in securing prospects or 
in closing business. This act will take effect 
August 8, 1915. 

Last’ week the license of J. J. Rockford, 
agent in Ohio for the Philadelphia Life, was 
revoked upon the ground that he was using 
the services of unlicensed ‘‘pluggers’’ or assist- 
ants. 

The law requires that the names of agents of 
Ohio companies be registered, and it will be a 
violation of the law for any agent to use the 
services of any person in securing prospects or 
otherwise assisting in the writing or placing of 
life insurance, unless such person has been 
duly licensed by the Superintendent of Insur- 
ance of Ohio. After August 8, when the new 
law takes effect, any violation thereof may re- 
sult in the revocation of the license. The pen- 
alty for procuring applications for insurance 
in companies organized outside of Ohio without 
being licensed is six months’ imprisonment or 
$1000 fine, or both. 


Says Ruling Was Directed Against Banks 


Despite the protestations of a number of insur- 
ance companies, Commissioner of Insurance and 
Banking John S. Patterson of Texas does not in- 
tend to modify his recent ruling to the State 
banks of Texas that they shall discontinue the 
practice of discounting insurance premium 
notes. This ruling, the Commissioner says, was 
not directed particularly at insurance companies, 
but at the State banks, which make a practice of 
discounting this class of paper. On the other 
hand, the Commissioner has been highly com- 
mended for his ruling by certain of the insur- 
ance companies. 


New Policy of U. S. Annuity and Life 
The United States Annuity and Life of Chi- 
cago has issued a new policy, which it terms the 
“coupon twenty-five.” It is issued on the 
twenty-payment life plan, non-participating 
basis, with total disability benefits, an annual 
addition of $25 to the face of the policy for 
each of the full twenty years, payable for the 
number of years the policy has been in force in 
case it becomes a claim, and cash coupons, one 
maturing each year, beginning with the second, 
which, if left with the company, will stand to 
the credit of the policyholder with 3% per cent 
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interest, and may be used by him as so much 
cash at any time. If not withdrawn or used in 
paying premiums the policy is guaranteed to 
become paid up at the end of the sixteenth year 
at the option of the holder. Cash values are 
allowed during the second policy year. 

Rates range from $29.46 at age 18 to $74 at 
age 55, and the United States Annuity and Life 
is the second company to extend total disa- 
bility benefits beyond the age of sixty. 

The new policy contains an instalment option 
granting the privilege to change the manner 
of payment in event of death from one sum to 
any number of instalments, or to a certain 
fixed annual pension to the beneficiary for life, 
guaranteeing not less than twenty-five such an- 
nual payments. 


Health Bulletin on Alcohol 


The Department of Health of New York city 
has published a report on the effects of alcohol 
on the human life, compiled from the experience 
of life insurance companies. Arthur Hunter, ac- 
tuary for the New York Life, states in the re- 
port that the investigations were primarily in- 
tended to assist in determining the types that 
could safely be accepted for insurance at regu- 
lar rates, and which types should be declined. 
There were forty-three companies which fur- 
nished records on about 2,000,000 lives, cover- 
ing five years. These were divided into five 
classes. Mr. Hunter adds that while no figures 
were given on total abstainers, it is a fact that 
the mortality of abstainers in business life is 
lower than in the case of the man who habitually 
drinks alcoholic beverages. 


Must Pay Taxes in Home City 


Under a recent ruling of the Attorney-Gen- 
eral’s Department given H. B. Terrell, State 
Comptroller of Public Accounts, home or Texas 
life insurance companies are not required to pay 
any taxes in Travis county or the city of Austin 
on securities deposited in the State Treasury as 
a requisite for doing business in the State. The 
Attorney-General holds that such taxes are to 
be paid in the county of the home office of such 
companies. Heretofore this tax was paid at 
Austin and the city of Austin and Travis county 
received the revenue from such taxes, and these 
securities which were so taxed amounted to 
$2,202,000; this has accordingly reduced the tax- 
able valuations of Travis county to that amount. 
The home offices of most of the Texas companies 
are situated at Dallas, Houston, San Antonio, 
Fort Worth and Waco. 


Must Pay Claim Although Premium Was 
Overdue 


The Supreme Court of the State of Washing- 
ton has held that insurance companies selling 
month-to-month policies, with the provision that 
the contract is terminated by the failure to pay 
the premium promptly on the first of the month, 
waive the strict letter of the contract by the 
employment of a collector. In this case the 
plaintiff stated that the premium was ready by 
November 1, and that on November 2 the insured 
died and the collector did not call until Novem- 
ber 8. The court holds that the employment of 
a collector by the company is sufficient to pre- 
sume that the company waived the strict letter 
of the contract. 
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POTTS OFFERS AID 


Illinois Superintendent Will Give Assist- 
ance in Anti-Twisting Campaign 





LETTER TO ASSOCIATION PRESIDENT 


Reply to President McLeran’s Complaint of 
Twisters—The Association’s Request 

Insurance Superintendent Potts of Illinois has 
written a letter to George R. McLeran, presi- 
dent of the Chicago Life Underwriters Associa- 
tion, promising the assistance of the Depart- 
ment in the campaign the association is making 
to eliminate twisters. Mr. Potts’ letter is as 
follows: 

Replying to your letter of the 16th inst. re- 
garding certain so-called actuaries operating in 
Chicago, will say it is my desire to at all times 
aid in the constructive effort to improve condi- 
tions in the insurance business, and I believe 
the elimination of such agencies would be a 
genuine benefit to the legitimate life insurance 
agent, the companies and the public. 

I would be very glad to have a conference in 
Springfield with Mr. MacArthur, the chairman 
of your executive committee, some other mem- 
ber of your association and yourself, with the 
view of devising ways and means for the elimi- 
nation of this element from competition with 
legitimate life insurance agents who are doing 
such a necessary public service. 

This letter was in response to one from 
President McLeran soliciting the Department's 
co-operation with it. He enclosed a circular 
letter from a firm who are said to be twisters, 
and asked if the firm is licensed to write life in- 
surance, and if so, whether the Department 
would assist the campaign by cancelling the 
license. 


Liberal Life Reinsurance Approved 

The Indiana Insurance Department has for- 
Mally approved the contract whereby the In- 
diana National Life will reinsure all the out- 
standing business of the Liberal Life of Ander- 
son. By this transaction the Liberal Life turns 
over about $300,000 in assets and $4,000,000 of 
#usiness to the Indiana National Life, which will 
have about $13,000,000 insurance in force and 
about $1,200,000 in assets. President C. D. Ren- 
wick of the Indiana National Life states that no 
officers of the Liberal Life will be associated 
with the Indiana National. 


Harry Wade Made President of K. of P. 


Harry Wade, who has been grand keeper of 
records and seal of the Indiana Grand Lodge of 
the Knights of Pythias, has been elected presi- 
dent of the insurance department of the Knights 
of Pythias and has assumed the duties of that 
position, succeeding T. J. Carling of Macon, Ga., 
who has been acting as president since the death 
of Union B. Hunt. 


Prudential’s Tax Balance Increase 


A statement filed with the Tax Commissioner 
of the City of Newark shows that the Prudential 
of that city has a net taxable surplus of $11,000,- 
000, which will bring about a decrease of at least 
five points in the tax rate this year. The tax- 
able balance for 1915 is $20,142,400 against $8,- 
959,400 last year. There is a decrease of $4,000,- 
000, from $31,000,000 to $27,000,000, in the amount 
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of the reserve fund maintained as required by 
law to guarantee the payment of deferred divi- 
dends on participating policies. The total as- 
sets of the company are placed at $361,582,070 
against $323,240,544 in 1914, and the debts and li- 
abilities for 1915 are $323,931,724 against $296,- 
483,469 last year. In addition to this the com- 
pany is allowed to deduct for $18,000,000 assessed 
on real estate owned by the company. 


Examine Wisconsin Life Fund 

Insurance Commissioner M. J. Cleary of Wis- 
consin has directed employeés to make an ex- 
amination of the State Life Fund ‘to ascertain 
its exact condition upon his taking office. The 
results will be valuable at a future day, when a 
comparison of figures will determine whether 
or not the fund is meeting the demands ex- 
pected of it. In other words, Commissioner 
Cleary proposes that the fund shall stand on 
its own bottom. He declares he will enforce the 
law which the legislature saw fit to enact, and 
that if it should decline he will not be re- 
sponsible for that condition. The fund now has 
252 policies to its credit. 


Brooklyn Rapid Transit Insures Employees 

The Brooklyn Rapid Transit Company has ar- 
ranged with the Travelers of Hartford to insure 
the lives of its employees under the group plan. 
The Brooklyn Rapid Transit Company will pay 
one-half of the annual premium on the insurance 
up to $1000, and in some cases will pay the en- 
tire premium. Employees, at their own choice, 
may insure up to $5000. Should all the employees 
be eligible to join the group at the minimum 
amount of $1000, it is said the total will be more 
than $8,000,000. 


J. M. Bloodworth Honored 


The Life Underwriters Association of St. 
Louis tendered to J. M. Bloodworth, formerly 
manager for the Home Life of New York in St. 
Louis, a farewell luncheon at the Mercantile 
Club on Tuesday. As president of the St. Louis 
Underwriters, he had done much for St. Louis. 
He leaves St. Louis to take charge of the Chi- 
cago agency of the Germania Life of New York. 
The Chicago agency is one of the largest in the 
country, ranking next to New York, and has 
already in force over $4,000,000 of business. He 
is succeeded in St. Louis by Guhne & Barnes. 


Reliable Life of New Orleans Begins 


The Reliable Life of Louisiana, which has 
been in process of organization for the past 
year, has been admitted to do business in that 
State and is now writing industrial insurance. 
The authorized capital of the company is $150,- 
00 and the surplus is $100,000. The capital thus 
far paid in is $54,000, with a surplus of $29,000. 
Louis Hufft is president and John W. Kempfert 
ig Secretary and actuary of the company. 


Western Life Idemnity Reinsures Evansville 


Association 

The American Bankers Life of Evansville, 
Ind., has been taken over by the Western Life 
Indemnity of Chicago. The company is organ- 
ized on the assessment basis and had insurance 
In force of $1,371,000. Its business was chiefly 
‘onfined to Indiana. The American Bankers will 
be liquidated. 
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TENNESSEE AGENTS’ TAX 





Ruling by Insurance Department Regard- 
ing Privilege Tax 





TAX SYSTEM IS REVISED 





New Order Applies to all Classes of Agents 
Including Industrial— License Required 


Commissioner Dunbar of Tennessee has pre- 
pared a ruling affecting agents and companies. 
The Commissioner holds that in the future a 
certificate of authority will not be issued to any 
agent whose privilege tax is unpaid for the cur- 
rent year or the previous year. Each insur- 
ance agent or solicitor, except those represent- 
ing domestic mutual insurance companies, in- 
cluding each member of an agency, or firm or 
corporation writing or soliciting insurance in 
the State will be required to pay an annual 
State tax instead of all other privilege taxes on 
the following basis: 


January 1 to December S1......cccccccescces $10.00 
Aprit I to December Shi ccc cckcesscesncsccs 7.50 
Ube 7 U0) TIGCOMDEP Bho ic ciesictvcccswtcncee 5.00 
October 1 to December 31.........ccccccece 2.50 


The foregoing applies also to industrial 
agents. 

In addition to the payment of the tax as 
above, every member of a firm, every stock- 
holder of a corporation and every solicitor must 
hold a certificate of authority on behalf of every 
company represented, where the firm or corpo- 
ration is engaged in the insurance business. 


War Claims Paid by Metroplitan Life 


The Metropolitan Life issued 7700 policies to 
soldiers enlisting in Toronto for the European 
war, the premiums being paid by the city. To 
the regular premium rate for each solider, ac- 
cording to his age, $25 was added as an extra 
war risk premium. Up to July 20 the company 
had paid 283 death claims, for $187,696, and it 
is known that many other claims are coming as 
a result of the recent fighting in which the 
Toronto regiments were engaged. 


Iowa Insurance Men off for the Coast 


The Central Life of Des Moines will start for 
San Francisco with four special Pullmans, loaded 
down with agents, August 5. Agents from Wis- 
consin and the East will arrive in Des Moines 
August 4. They will be entertained at a roof 
party at the new Central Life building. The 
Central Life tour is by way of Lincoln, Denver 
and Ogden, picking up agents on the way. The 
Bankers Life special train leaves Des Moines for 
San Francisco the following week. 


National Faternal Congress Programme 

The official programme of the National Fra- 
ternal Congress, which will be held at the West 
Hotel, Minneapolis, August 23-27, inclusive, has 
been prepared. The first day will be devoted to 
the president’s section in the morning, when 
many important and interesting topics relating 
to fraternal organization and fraternal insur- 
ance will be discussed. The medical section will 
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meet in the afternoon for routine business and 
the election of officers. In the evening an 
address will be given by William Jennings Bryan, 
former Secretary of State. 

The convention will be formally opened on 
Tuesday, August 24, with addresses of welcome 
by Governor Hammond of Minnesota and Wal- 
lace G. Nye, Mayor of Minneapolis. Lectures, 
addresses and reports of officers and committees 
will characterize the other sessions, closing with 
the election of officers on Friday, July 27. The 
law section will meet on Tuesday afternoon, 
the press section on Thursday afternoon 
and the secretaries’ section on Friday morning. 


More Speakers at World’s Insurance Congress 


Since the official programme, dated July 1, was 
issued by the committee of the 
Panama-Pacific International Exposition, accept- 
ances have been received frequently. While the 
following list contains additions up to July 31, 
Commissioner Hathaway feels that further an- 
nouncements will be made concerning the com- 
pleted programme in the immediate future. Ad- 
ditional speakers are as follows: 


executive 


OCTOBER 6. ASSOCIATION: THE INSUR- 
ANCE UNIVERSITIES 


International Association of Casualty and 
Surety Underwriters—E. W. DeLeon, president 
Casualty Company of America. 

National Fraternal Congress of America—I. I. 
Boak, executive committeeman thereof. 

National Association of Life Underwriters— 
Charles W. Scovel, ex-president thereof. 

National Council of Insurance Federation Ex- 
ecutives—W. S. Diggs, chairman thereof. 

Association of Life Insurance Medical Direc- 
tors—Dr. W. W. cBkeett, medical director Pacific 
Mutual Life Insurance Company. 

National Association of Mutual Insurance 
Companies—J. C. Adderly, president Employers 
Mutual Casualty Federation of America. 


OCTOBER 7. BROADENING SOCIAL ECONOMY 
THROUGH INSURANCE 

Life Insurance Institute, Inc.—E, E. Ritten- 
house, president thereof. 

A Prominent Department Store—Arthur Hawx- 
hurst, insurance manager of Marshall Field & 
Co. 

American Institute of Electrical Engineers— 
John A. Britton, president Pacific Gas and Elec- 
trical Company. 

American Bar Association—Arthur I. Vorys, 
insurance attorney. 


OCTOBER 8. PRESENT PROBLEMS AND 
FUTURE CONTINGENCIES 

State Supervision—T. W. Blackburn, secretary 
American Life Convention. 

Taxation for Revenue—Edw. A. Woods, vice- 
president National Association of Life Under- 
writers, and F. Robertson Jones, secretary 
Workmans Compensation Publicity Bureau. 


Death of Edwin W. Jewell 


Edwin W. Jewel, general agent of the Union 
Central Life at the home office, died at Scarlet 
Oaks sanitarium, Cincinnati, Saturday night, as 
a result of a stroke of paralysis suffered on July 
10. He being 
stricken, but was never able to speak. 

Mr. Jewell was born at Rockford, Ill., almost 
seventy-two years ago, and began his business 
career as a fire insurance agent in Chicago. This 
business was destroyed by the great fire of 1872, 
and in 1881 he went to Cincinnati and joined the 
Union Central agency staff. Later on he was 
made general agent, and of late years his son 
has been associated with him as a partner, 


recovered consciousness after 
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FORM STATE CONVENTION 
Life Insurance Company Officials of 
Wisconsin Organized at Madison 





LOCAL COMPANIES UNITE 





George A. Boissard Made Chairman of Governing 
Committee—Other Members 


Life insurance companies of Wisconsin have 
formed at Madison the Life Convention of the 
State of Wisconsin. It is the outcome of the 
community of interest and close association 
together during the legislative session now 
closing. It will hold regular sessions once or 
twice a year, the first to be held at Milwaukee 
in October, when papers on topics of mutual in- 
terest! will be read. It is suggested also that 
the medical departments of the companies or- 
ganize as a section of the convention. 

The following were elected to membership on 
the controlling committee: George A. Bois- 
sard, Madison, president of the Guardian Life, 
chairman; Rupert F. Fry, Milwaukee, president 
of the Old Line Life; C. R. Boardman, Oshkosh, 
vice-president) of the Wisconsin National Life; 
N. J. Frey, Madison, secretary of the Wiscon- 
sin Life; William A. Fricke, Wausau, vice- 
president of the Great Northern Life, secretary 
and general counsel of the convention. 

The membership in the convention is open to 
all executive officers and directors or trustees 
of Wisconsin legal reserve companies, of which 
the State has six, but each company is allowed 
one vote on questions before the body. The 
presiding officer will be selected for each meet- 
ing, and the organization is to be guided by an 
executive committee. 


Chicago Special Agents Meet August 12 


The committee appointed to draw up a con- 
stitution and by-laws for the new Chicago or- 
ganization of life insurance special agents has 
completed its work. A meeting of the charter 
members of the association and all others in- 
terested in the movement will be held Thurs- 
day, August 12, at a luncheon in one of the 
loop hotels. At that time the report of the 
committee will be received, officers elected and 
a name adopted. 


New Company Started at Reno 


A. G. Crane, who was formerly agency direc- 
tor of the New York Life, and later connected 
with the Grand Republic Life of Los Angeles, and 
who was also vice-president of the Republic 
Life of Kansas City, and C. E. Scoffield, another 
insurance man, have incorporated the Inter- 
state Life Insurance Company at Reno, Nevada, 
with an authorized capital of $500,000 and a sur- 
plus of the same amount. 


Equitable Life of Iowa’s $100,000,000 


Train 


The Equitable Life of Iowa, in its one hun- 
dred million dollar campaign, has devised a 
contest for all of its agencies, to run the re- 
maining five months of the year. Each agency 
has been furnished with a cartoon portraying a 
railroad train, the Equiowa One Hundred Mil- 
lion Unlimited, which started August 2, 1915, 
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to run over five divisions of track, occupying 
one month each, until it reaches One Hundred 
Million Town, where it is due on December 31. 
Each agent of the company, at the beginning of 
every division, will commence in the hobo car 
at the front of the train, and will progress back- 
wards towards comfort and ease as rapidly as 
his production will permit. A marker, on 
which is written the name of the agent, will be 
placed over the car in which he is riding, so 
that his progress may be noted throughout the 
month and the different degrees of comfort from 
the hobo car to the general agents’ special will 
mark his ability as a producing agent. Each 
month of 1915 has shown a very material gain 
over the corresponding month in 1914, and the 
company is very sanguine about entering the 
one-hundred-million-dollar company class be- 
fore the end of 1915. 


Pension for Employees of Insurance 


Companies 
The following resolution was adopted at the 


National Convention of Insurance Commission- . 


ers at Chicago in April: 

“Whereas, Some of the large insurance com- 
panies are paying annuities to their old and 
superannuated employees and are practically 
making agreements with those employees who 
have not reached a stage of disablement that 
they will be pensioned when that stage is 
reached, 

“Resolved, That a special committee of three, 
to be appointed by the chair, be directed to in- 
vestigate and report whether such companies 
should not in all cases carry reserves on account 
of such agreements just as though they were 
made to an outside party, and further report 
upon what constitutes an agreement to pay such 
an annuity if it be found that that question is 
involved in the inquiry.”’ 

Will you kindly furnish the following infor- 
mation concerning the subject matter set forth 
in this resolution to the chairman of the under- 
signed special committee appointed pursuant to 
the resolution? It will be greatly appreciated if 
your reply could be sent by August 10: 

1. Is it your custom to pay pensions or an- 
nuities to. any of your present or former em- 
ployees or their dependents? If so, please state 
particulars in full. 

2. Are such payments promised prior to the 
time when the pensions are to begin? If so, 
please explain fully the nature of the agree- 
ment, stating whether your pension system is 
controlled by the company, by the employees, or 
by both jointly. 

If any such promise, 
exists, please state: 

3. What contributions are made to the fund; 
(a) by the company; (b) by the employees? 


agreement or custom 


Agency Contest of U. S. Annuity and Life 


Quite a unique contest is being held by the 
United States Annuity and Life of Chicago 
for its agents during August. The company has 
issued a new policy which it terms the ‘‘Coupon 
Twenty-five,’’ and in placing this in the hands 
of its agents has inaugurated a contest in which 
the number of applications secured during 
August will count. A box containing three lead 
pencils, on each of which will be embossed the 
name of the agent and of the company, will be 
given the agent for each application dated, ex- 
amined and settled in August. To the agent 
collecting the largest number of pencils will be 
given a handsome gold watch, while the agent 
collecting the second largest number will re- 
ceive twenty-five dollars in cash. 


Hamilton Makes Progress with New 


Companies 


The Fort Dearborn Life and the Fort: Dearborn 
Casualty companies, now being organized in 
Chicago, are taking advantage of the increasing 
business boom that has taken hold of the coun- 
try, and are making exceptional progress. Sec- 
retary F. H. Hamilton reports that the com- 
pany’s receipts doubled in May over April, and 
doubled in June over May, and expects the same 
report for July. Mr. Hamilton is well known 
in insurance circles, especially life, and is well 
spoken of by all who have social or business re- 
lations with him, 
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Company Tidings 
—The Conservative Life of South Bend, Ind., has 
issued its semi-annual statement as of June 30. The 
statement shows admitted assets of $171,492 and q 
surplus to policyholders of $138,760. The company’s 
gain in insurance during the six months was $254,750, 


—The special train of the Union Central Life, 
bearing seevral hundred agents and officers of the 
company, left on August 2 for San Francisco, where 
the company’s annual convention is to be held. Sey. 
eral side trips en route will add to the enjoyment of 
the gathering this year. 


—The Equitable Life of New York has insured 
under the group plan the employees of the Brooklyn 
Trust Company and the Brooklyn Safe Deposit Com. 
pany, by which the employees receive a certificate of 
insurance to the sum of one year’s salary, with the 
minimum amount of $500 and a maximum of $3000. 


—The Manhattan Life has begun the publication of 
a bi-monthly agents’ paper under the title The Man. 
hattan. It was through the efforts of George Loesch, 
Metropolitan manager of the company, that the paper 
was started. Mr. Loesch will write many of the prac. 
tical articles that will undoubtedly prove of great value 
to the company’s agency force. 


—The Chicago department of the Mutual Life of 
New York reports $1,560,000 of issued business in 
July, and $1,005,000 of paid-for business. This 
makes the thirty-fourth consecutive month in which 
the million mark has been exceeded on_ paid-for 
business. The company has received eight claims 
arising from the ‘‘Eastland” disaster, amounting to 
$14,000. 


Lite Notes 


—E. Leon Porter has resigned as State actuary of 
Florida, less than one month after his connection. 
His position was created by an act of the last legis- 
lature. 


—W. H. Prince has been appointed general agent 
in Texas for the California State Life, and Samuel 
Barnes has been made general agent for Kansas for 
the same company. 


—The John Hancock Mutual Life has over forty 
claims arising out of the “Eastland” disaster. The 
company dispatched a special adjuster from the home 
office with cash to settle them. 


—The insurance committee of the Georgia Assembly 
has sent the compulsory investment bill, recently in- 
troduced, back to its authors to be redrafted and 
thoroughly revised, as many points are observed and 
others considered very unfair. 


—Julius Jonas, who was formerly with the North 
western Mutual Life at Indianapolis, has been made 
general agent for the Pacific Mutual Life in Northern 
Indiana, with headquarters at South Bend. 


—Ralph H. Rice, president of the Fidelity Life of 
Iowa of Sioux City, which is in process of organiza 
tion, states that the company has been making rapid 
progress with its organization, and will be ready for 
business in about sixty or ninety days. 


—The Concatenated Order of Hoo-Hoo, the fra 
ternal organization of lumbermen, has abandoned its 
life insurance feature, owing to inability to pay death 
claims. At the annual meeting of the order, to be 
held in San Francisco in September, its reorganization 
on a more scientific basis will be considered. 


—The Court of Appeals at Columbus, Ohio, decided 
last week that the Hummer Mutual Aid Society of 
Cincinnati, a mutual burial organization, is virtually 
an unlicensed insurance company and must be ousted 
from doing business in the State. The court ruled 
that a receiver should be appointed to settle up its 
business. 


—tTelegraphic reports to the daily press advise that 
James F. Matson, editor of Matson’s Monthly, 
pleaded guilty at Detroit to criminally libeling 
Clarence L. Ayres, president of the Northern Asstt 
ance of Michigan, and was fined $50. Matson pleaded 
not guilty to the charge of extortion, and was held 
for trial at the next term of court. 





Augu 


CAS 


Chi 


Judg 
has fix 
estates 
larities 
estates 
solvent 
corporé 
ited lis 
that he 
authori 
and wé 
retroac 
lows: 


Employ 
Royal | 
Hartfo! 
New E 
Equital 
Fidelit, 
Nation: 
Southe: 
Americ 
Americ 
Chicage 
Maryla 
Globe | 
Massac 
Fidelit: 
U.S. F 
Atna . 
Illinois 


Live 
The 
ance C 
meetin: 
Chicag 
trying 
by the 
in the 
mand c 
revised 
and ple 
bettern 
paign 
before 
handlec 
W. Ne 
dent, w 
lary an 


Massa 
At th 
Massac 
Lemuel 
Mission 
Hodgki 
the co. 
Vell as 
Depart 
Splendic 
record | 
judicial 
It is 
Hardisc 
king. ¢ 
him gor 
tained 
dischar 


Phursday 


d, Ind., has 
1e 30. The 
»492 and a 
2 company’s 
as $254,750, 


entral Life, 
cers of the 
cisco, where 
held. Sey. 
njoyment of 


has insured 
1e Brooklyn 
eposit Com- 
ertificate of 
‘y, with the 
of $3000, 


iblication of 
> The Man. 
ge Loesch, 
it the paper 
of the prac- 
great value 


ual Life of 
business in 
iness. This 
h in which 
on paid-for 
ight claims 
nounting to 


> actuary of 
connection. 
e last legis- 


neral agent 
and Samuel 
Kansas for 


over forty 
saster. The 
n the home 


ia Assembly 
recently in- 
drafted and 
served and 


the North- 
been made 
in. Northern 


lity Life of 
of organiza 
aking rapid 
e ready for 


o, the fra 
andoned its 
9 pay death 
rder, to be 
organization 


d. 


hio, decided 
Society of 
is virtually 
t be ousted 
court ruled 
ettle up its 


advise that 
; Monthly, 
ly libeling 
hern Asstt 
son plead 

d was held 





August 5, I915 


CASUALTY, SURETY & 
MISCELLANEOUS 


SURETY LIMITS FIXED 


Chicago Probate Judge Puts Limited 
Liability on Companies 
Judge Horner of the Probate Court in Chicago 
has fixed the liability of companies in bonding 
estates. He claims to have feund many irregu- 
larities in connection with the bonding of 
estates, because of the large losses due to in- 
solvent personal sureties. Although favoring 
corporate surety, the judge is opposed to unlim- 
ited liability. Announcement has been made 
that he would, after a hearing, create a list of 
authorized companies to give bonds in his court 
and would fix the limits, which would not be 
retroactive. The list and amounts are as fol- 








lows: 

Employers Liability..........ccsccccccees $500,000 
HOVE! TRAGIINICY oc ocsccccscvesccccsoosnes 300,000 
Hartford Accident and Indemnity....... 300,000 
New England Casualty.............ee08- 300,000 
Equitable Surety..c.c. sesccosescoee 300,000 
Fidelity and Casualty.............cceeeee 500,000 
NOUIONG?D BUPOCY 6 oc cccovcccccasscccccenee 500,000 
BOUONGPI BUTOUS 6 s0c cis ccctncccdsnadeiennes 250,000 
MMOPIOCAN BURECE csc cccécvcccccsesvaslonns 1,000,000 
AMOPiCan PIGGY. 06 cccccccceccvccvecnens 100,000 
Chicago Bonding ..............6- eererece 200,000 
Maryland Casualty ......cccccccccccccces 500,000 
GIOUC FHGCMINICY oc covicccccvenesracvewece 200,000 
Massachusetts Bonding.................-- 500,000 
Fidelity and Deposit...................-- 1,000,000 
U.S. Fidelity and Guarantee............ 500,000 
Atna Accident and Liability............ 500,000 
MONG REGED ncccia cdc occeca coenaweaccne 250,000 


Live Stock Men Hold Annual Meeting 
The National Associated Live Stock Insur- 
ance Companies of America held their annual 
meeting last Thursday at the Hotel Sherman, 
Chicago. The year has been an unusually 
trying one because of the large losses caused 
by the foot-and-mouth disease, and the increase 
in the value of horses resulting from the de- 
mand created by the European war. Rates were 
revised on high-priced show and track horses 
and plans were made for co-operation for the 
betterment of the business. An advertising cam- 
paign to bring live stock insurance properly 
before the public is being organized, to be 
handled through the association’s bureau. J. 
W. Newman of Louisville was elected presi- 
dent, with E. L. Whitehead of Louisville secre- 
lary and treasurer. 


Massachusetts Rating Board Appointment 
At the adjourned meeting last week of the 
Massachusetts Rating and Inspection Bureau, 
Lemuel G. Hodgkins, Deputy Insurance Com- 
hissioner, was appointed general manager. Mr. 
Hodgkins is a young man who has long enjoyed 
the confidence of Commissioner Hardison, as 
Well as of all of the companies reporting to the 
Department alike, for his brilliant as for his 
splendid personal qualities. He has made a fine 
fecord as Deputy Commissioner, possessing the 
judicial temperament to a marked degree. 

It is not difficult to forecast Commissioner 
Hardison’s selection for successor to Mr. Hodg- 
king, Chief Examiner Peabody was chosen by 
him some years ago, and he has more than sus- 
‘ained the Commissioner’s judgment. In the 
lischarge of his office he has proved thoroughly 
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competent, and there is not the slightest doubt 
but that he will receive unanimous support from 
all phases of the business. 

For the position of chief examiner, which will 
probably be vacated by Mr. Peabody, Arthur E. 
Linnell, a veteran in the service of the Insurance 
Department, will probably receive the Commis- 
sioner’s endorsement. He has the benefit of 
long experience and has proved a thoroughly 
capable man. 


Samuel Clark Goes With American Bankers 


Captain Samue] Clark, former president of the 
Royal Casualty, has been made manager of the 
provident department of the American Bankers 
of Chicago, with headquarters at St. Louis. The 
company will issue two policies in the provident 
department, one of which will be issued at the 
premium of $10 the first year and $7 on renewal, 
and provides for the payment of $300 indemnity 
for death or dismemberment from any accidental 
cause, $3000 for death due to certain specific ac- 
cidental causes, and $6000 for death or dismem- 
berment due to accident while the policyholder 
is passenger on a steam railway. The other 
policy is issued at $15 the first year and $10 an- 
nually on renewal, and is similar to the first one, 
execept that the indemnities are $500, $5000 and 
$10,000, respectively. 


Casualty Company of America Issues New 
Policy 


The Casualty Company of America has issued 
its new improved life payment disability policy. 
This policy has a face value of $7500, with the 
double indemnity provision for death or dis- 
memberment caused by accident in public car- 
riers, and pays a weekly indemnity of $25 for 
total disability for life, and for partial dis- 
ability the payments are $18.75, $12.50 and $6.25 
for a limited period of fifty-two weeks, and for 
sickness in the case of total disability the 
weekly indemnity of $25 is allowed for fifty-two 
weeks, and for partial disability the indemnity 
is $12.50. The policy pays for sunstroke, freez- 
ing, hydrophobia, asphyxiation and blood poi- 
soning, classed as an accident. Under the sick- 
ness benefits, house confinement is not required, 
and every sickness is covered. The annual 
premium is $60, ages 18 to 55, and $70 for ages 
56 to 60. 


Ohio Subrogation Mortgage Clause 


There has ben much trouble in Ohio over im- 
proper forms of subrogation mortgage clauses, 
variations of which are used especially by 
building and loan associations in that State. 
It has been held that these are illegal, and the 
question was submitted to J. W. Mooney of 
Columbus, Ohio, who has given an _ opinion 
pointing out the defects in the clause which it 
was desired to substitute for the New York 
standard policy. This opinion has been pub- 
lished by the committee on publicity and edu- 
cation and a copy will be sent to each of the 
three thousand building and local associations in 
the State. 


Date of Meeting Changed 
The date of the annual meeting of the South- 
ern Casualty and Surety Conference at Asheville, 
N. C., hag been changed to September 9 and 10, 
instead of the 2d and 3d. 
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POLICY CLAUSES 





Court of Appeals Holds That All Con- 
ditions Must be Adhered to 





SPECIFIED NOTICE MUST BE GIVEN 





When Policy States Time of Notice, Such Notice 
Must be Given—Details cf the Decision 


The Court of Appeals of New York has ren- 
dered an important decision in the case of An- 
dreas A. Sassa, against the United Commercial 
Travelers of America of Columbus. From the 
evidence it was proved that the policyholder had 
fallen downstairs. The policy was good in case 
of an accidental fall, but did not cover injury 
resulting from a fainting spell. Eleven days 
after the fall the policyholder died. Action was 
brought in the lower courts by the beneficiaries, 
as the company contended that the fall was due 
to a sinking or fainting spell. The company had 
two defenses: the contention that the death was 
the result of a fainting spell, and the fact that 
death was due to aneurism (rupture) of the 
aorta. The lower court rendered a verdict in 
favor of the plaintiff. 

In its decision the Court of Appeals ordered 
that the verdict be set aside on the ground that 
the principal point in the case was the fact that 
notice of the accident was not given within the 
time required by the policy. It was a condition 
of the policy that the claimant should give 
notice within ten days after the accident, and 
in the event of death notice should be given 
within the ten days next succeeding. None of 
these conditions were complied with. There was 
a general statement in the complaint to the ef- 
fect that these conditions had been waived, but 
the court held that the complaint was faulty, as 
it did not state how the conditions had been 
waived. The court also held that the insurance 
statutes must be interpreted strictly and that 
unless all the conditions are pleaded, or a waiver 
of them specifically stated, cause of action has 
not been made. 


Death of Walter S. Johnston 


The many friends of Walter S. Johnston will 
regret to learn of his death last Thursday, July 
29, at Garden City, L. I., after a long illness. 
Mr. Johnston was formerly president of the 
American Surety of New York. He was born at 
Philadelphia, January 13, 1843, and received his 
education in his native State, graduating from 
Girard College. He served in the Civil War, 
rising to the rank of Captain, and following the 
war was employed in the Treasury Department. 
He studied law and began practice in Missouri. 
He was well known for his connections with the 
National Bank of the State of Missouri in St. 
Louis and the Marine National Bank of New 
York, for both of which institutions he was re- 
ceiver. He was a member of many clubs and 
director in several corporations. 


Lincoln Mutual Casualty Organized 
A mutual company handling accident and 
health insurance is being promoted at Spring- 
field, Ill., by Springfield men. The company is 
to be known as the Lincoln Mutual Casualty, 
and the directors are: Dr. C. M. Bowcock, John 
McCreery, C. E. Bair, George W. Bunn, C. P. 

Summers, Ben L. Goodheart and W. A. Orr. 
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TENTATIVE PROGRAMME 


International Association of Casualty and 
Surety Underwriters’ Convention at 
Detroit 





JOINT MEETING EVENTS ANNOUNCED 





Sessions with National Association of Casualty 
and Surety Agents—McNeill Medal Awards 


The tentative programme of the convention of 
the International Association of Casualty and 
Surety Underwriters at the Hotel Statler on 
Tuesday, Wednesday, Thursday and Friday, 
August 24, 25, 26, has been issued. There will be 
but few changes in the final programme. The 
George E. McNeill medals will go this year to 
George C. Poe of Scottsville, Ark.; James A. 
Hamma, M. D., of Carnegie, Pa., and Mrs. Lil- 
lian M. Coburn of Susanville, Cal. 

The programme thus far announced is ag fol- 
lows: 

FIRST JOINT MEETING 


Tuesday morning, 10 o’clock, August 24, 1915 
“Large Rall Room’’—First Floor 

Joint meeting of the International Associa- 
tion of Casualty and Surety Underwriters and 
the National Association of Casualty and Surety 
Agents. 

PART 1 

1. Call of order. 

2. Election of chairman and secretary of joint 
meeting. 

3. Address of Welcome to the State—John T. 
Winship, Insurance Commissioner of Michi- 
gan, 

4. Response—Edwin W. DeLeon, president 
Casualty Company of America, New York, N. Y. 

5. Address of Welcome to the City—Oscar B. 
Marks, Mayor of Detroit, Michigan. 

6. Response—Wade Fetzer of W. A. Alexander 
& Co., Chicago, Ill. 


PART 2—PRESENTATION OF THE GEORGE 
E. McNEILL MEDALS 


1. Report of George E. McNeill medal com- 
mittee, G. Leonard McNeill, chairman. 

2. Presentation of George E. McNeill Medals 
to: 

George C. Poe, Scottsville, Ark. 

Presentation Address—Philip S. Powers, Rich- 
mond, Va. 

Mrs. Lillian M. Coburn, Susanville, Cal. 

Presentation Address—Arthur E. Childs, pres- 
ident Columbian National Life Insurance Com- 
pany, Boston, Mass. . 

Acceptance Address—A. F. Culling, manager 
Pacific Mutual Life Insurance Company, Los An- 
geles, Cal. 

James A. Hamma, M. D., Carnegie, Pa. 

Presentation Address—Charles H. Holland, 
general manager Royal Indemnity Company, 
New York, N. Y. 

Acceptance Address—Henry C. Walters, coun- 
sel National Casualty Company, Detroit, Mich. 

3. Adjournment. 


FIRST BUSINESS SESSION . 


Tuesday afternoon, 2.30 o’clock, August 24, 1915 
“Large Private Dining Room’’—First Floor. 
1. Call to order. 

2. Report of Committee on Credentials—F. Le 

Roy Templeman, chairman. 

3. Address of the President—H. G. B. Alex- 
ander. 

4. Report of the Executive Committee—Charles 
H. Holland, chairman. 
5. Report of the 

Jones. 

6. Report of the Treasurer—George E. Taylor. 
7. Report of the Auditing Committee—William 

F. Moore, chairman. 
8. Report of the 

Jones. 

9. Report of the Committee on Blanks—Ben- 
edict D. Flynn, chairman. 


Secretary—F. Robertson 


Librarian—F. Robertson 
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10. Announcement of Committee Arrange- 
ments—(a) Entertainment committee, William 
G. Curtis, chairman; (b) convention photograph, 
William G. Curtis, chairman entertainment com- 
mittee; (c) transportation and hotel committee, 
R. Perry Shorts, chairman. 

11. Miscellaneous announcements. 

12. Introduction of subjects for discussion in 
writing.* 

13. Adjournment. 





* Subjects will be discussed Friday morning. 


SECOND BUSINESS SESSION 


Wednesday Morning, 10 o’clock, August 25, 1915 

“Large Private Dining Room’’—First Floor 

1. Call to order. 

2. Address—‘The Bureau of Personal Accident 
and Health Underwriters,’’ Walter C. Faxon, 
vice-president Attna Life Insurance Company, 
Hartford, Conn. 

3. Discussion of Reports of Committees—(a) 
executive committee; (b) George E. McNeill, 
medal committee; (c) standard manual and uni- 
form classification of risks committee; (d) com- 
mittee on blanks; (e) committee of four to con- 
fer with similar committee of the national As- 
sociation of Casualty and Surety Agents. 

4. Reports and Addresses by the Vice-Presi- 
dent—John M. Parker, Jr.; Ira F. Libby, William 
B. Joyce, A. Duncan Reid, H. C. Hedden, Nor- 
man R. Moray, Lyman B. Brainerd. 

5. Report of the International Claim Associ- 
ation—M. Barratt Walker, president. 

6. Report of the Hooper Holmes 
Bayard P, Holmes. 


SECOND JOINT MEETING 


Thursday morning, 10 o’clock, August 26, 1915. 
“Large Ball Room’’—First Floor 

Joint meeting of the International Associa- 
tion of Casualty and Surety Underwriters and 
the National Association of Casualty and Surety 
Agents. 

1. Call to order. 

2. Election of chairman and secretary of joint 
meeting. 

3. Address—‘‘Taxation of Insurance Compa- 
nies: How it can be reduced in the various 
States, municipalities, etc.,”’ Hon. James V. 
Barry, New York city. 

4. Address—Charles G. Dawes, president Cen- 
tral Trust Company of Illinois, Chicago, IIl., ex- 
comptroller of the Treasury. 

5. Address—‘‘Advantages of State Insurance 
Federation,’ W. S. Diggs, Cincinnati, Ohio. 

6. “Whither?” William Bro Smith, counsel the 
Travelers Insurance Company, Hartford, Conn. 

7. Discussion. 

8. Adjournment. 


THIRD BUSINESS SESSION 
Friday morning, 10 o’clock, August 27, 1915 
“Large Private Dining Room’’—First Floor 
1. Call to order. 
2. Appointment of nominating committee. 
3. Discussion of subjects submitted under No. 
12, first business session. 
. Report of committee on nominations. 
. Election of officers. 
. Unfinished business. 
. New business. 
. Adjournment sine die. 


Bureau, 


oNacws, 


National Association of Casualty and 


Surety Agents’ Tentative Programme 

The National Association of Casualty and 
Surety Agents has prepared a tentative pro- 
gramme of its convention at Detroit, on August 
24, 25, 26 and 27. There are some invitations 
still outstanding which have not yet brought 
forth acceptances, and consequently there may 
be one or two changes before the convention 
begins. 

The programme as prepared thus far is as 
follows: 

AUGUST 24 


10 A. M.—Joint assembly: 

Presentation of McNeill medals; presentation 
of medal to George C. Poe by Philip S. 
Powers, general agents Ocean Accident and 
Guarantee Corporation. Address in accept- 


ance of medal to George C. Poe by J. C. Bar- 
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Thursday 


rows, St. Louis general agent of the Attna 
companies. 

Luncheon. 

Afternoon.—First business session: 

(a) Appointment by president of chairman of 
nominating committee and announcement of 
request of each State represented that its 
delegation select a member to serve on such 
committee and his name and address be 
turned in to the _ secretary-treasurer 
promptly. 

(b) Appointment by president of committee 
on resolutions, consisting of three members, 

(c) Address by Hon. John T. Winship, Insur- 
ance Commissioner. 

(d) Address by Leon S. Senor, manager of 
Compensation Inspection Rating Board of 
New York. 

(e) President’s address. 

(f) Report of secretary-treasurer. 

Adjournment. 

AUGUST 25 


10 A. M. to1 P. M.: 

(g) Address on Salesmanship, speaker to be 
announced later. 

(h) ‘Compensation Insurance,’ from __ the 
viewpoint of the employer—R. J. Hamilton, 
secretary of the American Radiator Com- 
pany. 

(i) “Insurance Federation and Local Agsocia- 
tions’’—Open forum led by Mark T. McKee, 

Adjournment. 

Afternoon and Evening—Boat ride. 


AUGUST 26 
10 A. M.—Joint meeting: 

(a) International Association. 
(b) National Association. 
Luncheon. 

Afternoon.—Golf tournament. 
Evening.—Roof garden party. 

troit members. 


AUGUST 27 


10 A. M.—Address by Ralph W. Smith, vice- 
president National Surety Company and 
manager of Western department, Denver, 
Colorado. ‘Surety Business from the View- 
point of the Field Man.” 

Address by E. C. Lunt, superintendent Fidelity 
and Casualty Company of New York. 
“Surety Business from the Viewpoint of the 
Home Office.” 

Address by Dr. W. Edward Magruder, Balti- 
more. “Accident and Health Insurance: 
Applications and Losses.”’ 

Address by R. H. Towner. ‘Contract Bonds.” 

Report of committee on resolutions. 

Report of committee on nominations. 

Election of officers. 

New business. 

Unfinished business. 

Final adjournment. 


Guest's of De- 


Commercial Travelers of Utica Examined 


Thre New York Insurance Department has 
completed an examination of the Commercial 
Travelers Mutual Accident Association of 
America of Utica, as of May 31, 1915. The re- 
port of the examiners shows total admitted as- 
sets of $972,762 against liabilities of $183,917. 
The reserve fund required by the law is $354,844 
and the surplus over all liabilities is $434,001. 
The surplus to protect prospective claims, in- 
cluding the reserve fund, is $788,845. Assess- 
ments aggregated $782,185, and total claims, 
death and disability were $598,694. 

The examiners criticised the organization in 
the payment of certain partial disability claims. 
In the by-laws of the organization it is speci- 
fically stated that the association will pay 4 
weekly indemnity of twenty-five dollars for t 
tal disability, due solely to accident. The ex- 
aminers found that there is no other provisiol 
in the contract whereby any but total disabil- 
ities should be paid, yet the association has 
allowed benefits for partial disability at one 
half the amount allowed for total disabilities, 
namely, $12.50 a week. The report says that in- 
asmuch as the contract provides for total dis- 
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ability, the payment of losses for partial dis- 
ability is a discrimination against those who, 
relying upon the strict provisions of the cer- 
tificate and by-laws, consider that they have no 
right to benefits in the event of partial dis- 
ability and therefore present no claim. The ex- 
aminers recommended that the association 
should amend its by-laws and attach a rider 
to all disability policies if it wishes to continue 
the payment of benefits for partial disabilities. 
It is also recommended that, in the matter of 
expense accounts, an itemized list of all travel- 
ing expenses be made and a system of recording 
them be instituted. The expense ratio was 
seventeen one-third per cent. The officers of the 
association are: Henry D. Pixley, president; 
George S. Dana, secretary-treasurer; C. G. 
Capron, chief medical examiner, and M. W. Van 
Auken, general counsel. 


American Assurance Agents’ Outing 


The Hudson county (New Jersey) agents and 
managers of the American Assurance Company 
of Philadelphia held their annual outing Satur- 
day, July 31, at Rockaway Park, L. I. President 
A. J. Simpson and Manager of Claims E. W. 
Frain, together with Agency Supervisor R. G. 
Close, represented the home office. 

Manager J. P. Caples of this territory has good 
reason to be proud of the record made during 
the past year, notwithstanding the hard times. 
The company conducted an ordinary effort dur- 
ing the month of June of this year over their 
entire territory, and Hudson county led by a 
safe margin on average per man, and was only 
beaten on gross amount written by the Pitts- 
burg division. 


Potts Rejects Hubbard’s Petition 


Superintendent Potts of the Illinois Insurance 
Department has denied the petition of B. V. 
Hubbard of Chicago, asking that the Superin- 
tendent cancel the license of nine casualty inter- 
insurance companies operating in that State. The 
petition was filed last year and a hearing held 
late in the fall. The decision of Superintendent 
Potts was rendered in July. The decision not 
only denied the petition as a whole, but each in- 
dividual condition is rejected. The Superinten- 
dent holds that the mutual and interinsurance 
law is constiutional. 





James Van Buren Goes With Fidelity 
and Deposit 


James Van Buren, who was formerly vice- 
president of the Equitable Surety Company, has 
been appointed manager of the branch office of 
the Fidelity and Deposit of Baltimore at Kansas 
City. In addition to his duties in the branch 
office, Mr. Van Buren will do general develop- 
ment work in Iowa, Nebraska, Western Missouri, 
Oklahoma and Arkansas. James Guinotte, for- 
merly resident assistant secretary of the Kansas 
City office of the Equitable Surety, will be asso- 
ciated with Mr. Van Buren in the branch office. 





Aetna Life Wins Prize 
The Aetna Life of Hartford has been awarded 
the grand prize for the accident prevention ex- 
hibit at the Panama-Pacific International Expo- 
sition. 
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STATE COMPENSATION 





Companies May Write in Ohio with 
Certain Restrictions 





DEBATED QUESTION NOW SETTLED 





Protests Made by Companies Recently are 
Sustained—Other Details 





Superintendent of Insurance Frank Taggart of 
Ohio issued a ruling last Friday to the effect 
that casualty insurance companies may do a lia- 
bility business under certain restrictions, and 
that the form of license issued to them should 
be the same as was used before the workmen’s 
compensation act went into effect. This decision 
opens the way to competition with the State 
compensation fund, since the companies may 
cover all employers who elect to carry their own 
risks under the workmen’s compensation law. 
In the case of accidents or death, however, their 
payments must be made to the employer and he 
must pay the benefits required by the compensa- 
tion law direct to the injured employee or, in 
case of death, to the dependents. This is done 
so that the Industrial Commission may have su- 
pervision of those who carry their own risks and 
that proper records may be kept, as required by 
the law. 

This phase of the ruling will enable employers 
to withdraw from the compensation fund, but 
it does not affect the rule of the Commission 
that they may withdraw only at the end of six- 
month periods. No ruling of the Insurance De- 
partment could affect the rules made by the 
Commission where they do not conflict with the 
law as interpreted by the Insurance Department. 


A SEVERE BLOW TO STATE FUND 


The most serious blow to the Commission is 
the portion of the ruling which will allow the 
companies to cover the open liability, which has 
been held as a club over employers to force them 
into the State insurance scheme. The companies 
may indemnify employers against suits, alleging 
“willful acts’’ and failure to comply with safety 
requirements. The Commission has always held 
that the employer had no protection except with 
the State fund, but it was found that there is 
little protection there either, except that an em- 
ployer could not come back to the Commission 
for benefits after failure to secure a judgment 
on such grounds. The man who carried his own 
risk, of course, was absolutely unprotected. Lia- 
bility insurance will cover both his losses and 
the risk he takes under the compensation law 
in this respect also. 

The third class which may be insured under 
this ruling are the small employers who have 
less than five employees. Since the compensa- 
tion law went into effect these employers have 
had no protection whatever except what the com- 
panies could give them under the limited rights 
the law seemed to give. 


FORMER SUPERINTENDENT UPHELD 
COMPANIES 


Attorney A. I. Vorys, former Superintendent 
of Insurance, filed a brief for the companies, in 
which he argued that they have a right to write 
liability insurance under the laws as they stand, 
since there has been no act to repeal this right. 
He contended that licenses to do a liability in- 
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surance business should be issued to the com- 
panies regardless of how the workmen’s com- 
penation law affects the writing of this insur- 
ance. This law only changes the rules affecting 
liability of employers for injury or accidental 
death of employees. Mr. Vorys called attention 
to the open liability in the compensation law, 
and the fact that reports of the companies for 
1914 show that they have received $408,392 pre- 
miums for workmen’s compensation insurance. 

The Industrial Commission also filed a brief 
in which it was argued that the workmen’s com- 
pensation act repeals the laws giving the com- 
panies a right to write liability insurance and 
that they should not be licensed to do so. The 
Commission insisted that there are only four 
ways for paying workmen’s compensation—direct 
contribution to the State insurance fund, direct 
payment by the employer to the employee, pay- 
ment out of the benefit fund or department main- 
tained by the individual employer, or payment 
by mutual associations of employers. 


THE COMPANIES WHICH COMPLAINED 


The ruling was made on complaint of the 
‘Etna, Travelers and the London Guarantee and 
Accident, to the effect that their rights had been 
curtailed by alleged rules that are not author- 
ized or required by law. A hearing was held 
some days ago before Superintendent Taggart, 
and he suggested that briefs might be filed by 
Attorney Vorys and the Industrial Commission 
if they so desired. A few days were allowed for 
this purpose. 


OPINION BASED ON PRESENT LAW 


Superintendent Taggart made his ruling on the 
basis of the insurance laws as they now stand. 
He held that there has been no repeal or im- 
pairment of the right of the companies to write 
employers‘ liability insurance and that licenses 
will be amended to conform to section 9510, para- 
graph 2. He suggests that the Department and 
the Industrial Commission must see to it that 
the insurance written conforms to the law. 

The Ohio Federation of Labor took part in the 
matter and opposed the companies in their ef- 
fort to obtain their rights. It is possible that 
either this organization or the Industrial Com- 
mission may appeal to the courts. 


WISCONSIN AMENDMENTS 


The Wisconsin Compensation Law, which was 
threatened by adverse bills at the beginning of 
the session, has emerged from the legislative 
session now closing without inimical changes. 
In minor administrative particulars it has even 
been improved. The law has been amended as 
follows: To prevent unreasonably high charges 
by physicians; to safeguard payment of money 
due as accident compensation; to re-establish 
the relative injury clause which was made in- 
operative by a supreme court decision; to ex- 
empt farmers from the act unless they declare 
their intention of coming under it; to provide 
medical aid for an injured employee when his 
employer fails to do so. 

The legislature killed several bills to amend 
the compensation act, including a half dozen 
which sought to raise the schedule of benefits. 


IOWA COMPENSATION RESULTS 
The first year’s operation of the Iowa Work- 
mens Compensation Law ended July 1, and the 
report has just been completed by the Iowa In- 
dustrial Insurance Department. There were 
13,123 accidents during the year. However, 
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most of the accidents were of a minor nature, 
and in less than twenty-five per cent of the 
cases was the injured party laid up a sufficient 
length of time to entitle him to compensation. 


CONFERENCE COMPANY REPRESEN- 
TATIVES ACCEPT CUT RATES 


Newark Association Takes Steps to Correct 
Evil 

At a recent meeting of the Casualty Under- 
writers Association of Northern New Jersey it 
was disclosed that certain agents representing 
conference companies in Newark had been plac- 
ing lines with non-conference companies at cut 
rates. A motion was adopted, calling attention 
of the companies to the existence of these con- 
ditions and asking that this be remedied and, 
in case of failure, to comply with the rules of 
the association, that a change should be made 
in the agency representative of any com- 
pany so violating. When the roll was called 
for the purpose of finding out what companies 
had been placing business outside of the ranks 
of the association, representatives of the follow- 
ing companies withdrew from the meeting after 
they had admitted that non-conference business 
had been placed in their offices: Fidelity and 
Casualty, Travelers, Ocean Accident and Guar- 
antee, A°tna Life. Representatives of the Hart- 
ford Accident and Indemnity also stated they 
had placed some of their business with non- 
conference companies. The excuses in each case 
were given that, as some of the officers were 
guilty of this practice, they could not see why 
they should lose their business. Concerted ac- 
tion will be taken in the immediate future to 
correct this evil in Newark before utter demoral- 
Ization sets in. 
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Agent Convicted for Misappropriating 

Samuel W. Mouzon, a former insurance agent 
of New York city, pleaded guilty July 29 in the 
Court of Special Sessions, Bronx county, to the 
charge of misappropriating to his own use pre- 
miums collected on health and accident policies, 
and was sentenced to six months’ imprison- 
ment in the penitentiary. The successful prose- 
cution in this case was brought about by the 
efforts of the New York State Insurance Depart- 
ment, to which many complaints were brought 
against Mouzon. 


Western Indemnity Buys Building 

The Western Indemnity Company of Dallas, 
Texas, has purchased the Commonwealth Bank 
building in Dallas for the sum of $926,000. The 
building is twelve stories high and is said to 
yield an income of approximately six per cent 
net. The Western Indemnity will occupy part 
of the building as its home office. The capital 
was recently increased from $400,000 to $500,000. 


Joint Automobile Policy 

The New England Equitable and the Insurance 
Company of the State of Pennsylvania are issu- 
ing their joint combination automobile policy— 
the two contracts, one covering liability and the 
other fire and theft insurance, being perforated 
so that when either is canceled it can be readily 
detached. 


F. R. Jones May Speak at Congress 

F. Robertson Jones, secretary of the Work- 
mens Compensation Publicity Bureau, has been 
invited to read a paper before the World’s In- 
surance Congress Events on October 8. The sub- 
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ject on which Mr. Jones has been asked to speak 
is “Taxation of Insurance Companies for 
Revenues.”’ 


Casualty Notes 


—The New Amsterdam Casualty of New York has 
appointed Leckye-Shaw as agents in Richmond, Va., 
where the company has opened a branch office. 


—The Inter-State Life and Accident of Chattanooga 
has reinsured the Tennessee weekly premium business 
of the Peninsular Casualty of Jacksonville. 


—D. A. Rothschild, formerly with the Prudential of 
Newark, has been appointed State manager in Michi- 
gan, with headquarters at Detroit, for the Peerless 
Casualty of Keene, N. H. 


—The Western Indemnity of Dallas has issued its 
semi-annual statement as of June 30, showing assets 
of $985,442; capital of $500,000; reserves of $299,394, 
and net surplus of $186,049. Late in June the capital 
was increased from $400,000 to $500,000. 


—The Casualty Company of the South has sold 
its entire business, and will retire from the field. The 
weekly premium business was sold to the Life and 
Casualty of Nashville, and the monthly business to the 
Casualty Company of America through its Chicago 
department. 


—The Fidelity and Deposit of Baltimore is going 
on the branch-office basis in Milwaukee, and has ap- 
pointed W. W. Wolf as manager there. The branch 
office will handle all lines for the State of Wisconsin 
except accident and health, which will be handled as 
heretofore by Neagley & Johnson, 


—The New England Equitable Insurance Company 
of Boston has issued its semi-annual financial state- 
ment as of June 30, 1915. The statement shows total 
assets of $3,256,099; capital, $1,000,000 and a net 
surplus of $821,692. The company’s reserve for un- 
earned premiums is $928,409, and the reserve for un- 
paid losses is $483,146. The company writes all kinds 
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